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Executive Summary

S O 2 gieady@rowtH witly QLFYRYréal GDP expanding by 6.7% driveisiby Erivate consumptiorand continued public
capex Core infrastructure showsbustness in steel and cement productioAugust seesecord hlg

rowth, whileports cargo remains steadgmidpeak goods importsAutomobile demand is mixe
eading to lower electricity generation and coal

eway billsanddouble-digit railway freight
: _ 8ower demand weakengdue to excess rainfall,
productiBenewablesnergy share hit acord highin July, led by solar and wind. Credit growth

eases in August. Foreign and domestic institutional investors remain invested in India in FYTD2025 (tilvAlghet)dyields moderate. Consumer
inflation softens further. Watch for likely impacts frameven monsoomnainfall distribution.Consensugrojects a 5€bps rate cut in H2FY?25

Real GDP grows by 6.7% Yoy
Q1FY25 driven by rise in
consumptionand continuedcapex.
Industry and services sectors drive
6.8% real GVA growtﬁteadY core
infrastructure growthof 6% led by
steel (7%) anccement(5%)
production in JulyElectricity
generation declinedy 5% yoy in
Augustw S Y S ¢ I sbafre $nQadal
generation at arall-time high of
15.9% in JulyfComposite PMbf

60.7 signal robust economic activity

Weak growthin PV and CV
registrations in AugusBank credit
?rowth easedn August to ~14%
rom its recent high of ~19% over
trailing twelve months (TTM). UPI
crossesl50 billion transactions
over TTM up to AugusE-way bills
at anall-time highof 106 million in
August.Power demand weakenby
~5% yoy due to overall excess
rainfall in AugustSkewed spatial
rainfall distribution, deficient
rainfall in Punjab and Haryana

Consumer inflation ease® 3.7%
yoy in August driven by decline in
non-food prices Core inflation
remains soft. Wholesale inflation
moderates sequentially to 1.3% in
August, led by fall in energy prices.
Repo rate unchangedt 6.50%.
Augustend consensusnaintain
projection of acumulative 5Gbps
rate cutby RBI in H2FY25. Global
commodity shiftsc crude oilat USD
77 per bbl, andjold remains above

USD 2,500 per troy oz, as of 19 Sept

Bond yields moderate 10-year G
sec softens to 6.76%, closing the
gap with 3month Tbill at 6.6% (as
on 19 Sept). Bankingyuidity in
surplusin early September. Average
market volatility reduces in August
as measured by VIEquity
valuationsof 22.9 in Augushear
10-year averageof 23.5.Indian
equity markets generatetrong
returns of an average ~29% In
August, higher than global average
of 15% over TTM.

Goods trade deficit widengn
August asmports record anall-

time highof USD 64 billion, driven
by gold.Services trade surplus rises
to USD 15 billionSteadyports

cargo trafficgrowth in August of
~6% yoy asontainer shipping
costsmoderate.Robust growth in
rail freight traffic of ~10% yoy in
June. Monthly FasTag transactions
and road toll collection stable at
INR 56 billion and INR 47 billion in
August

INR depreciated against USD by
0.7%over the last %/ear (as of Sept
19). Volatility in other INR currency
pairs over Augearly September.
Forward premium on USINR rises
above 2% after more than a year of
staying in the 1.6..7% rangeAll-
time high forex reservesvith RBI of
~USD 689 billion (as on 6 Sept),
provides sufficient 9+ months of
Import cover.RBI remains a net
buyer of USDn August

Foreign and domestic investors
stay investedin FYTD2025net
investment by foreign portfolio
investors of INR 869 billion (till
August).Domestic institutional
investorsinvestINR 2 trillionin

FYTD2025, tracking FY2024 levels.

Gross FDI flows into India stable at
USD 22 billion in FYTD2025 (till
June).FDI records a net outflow in
June of USD 0.2 billion. AlFs raise
INR 195 billion capital and invest
INR 217 billion in Q1FY25, led by
Category Il and 1l

GST collection robusit INR 1.7
trillion in AugustOveralldirect tax
collection remains steadgrowing
by ~34% yoy in Julglower pace of
government capital expendituren
FYTD2025 (till July), down by ~18%
yoy in July likely due to elections
related restrictionsFiscal deficit
tracking lowerat ~17 of budget
estimates up to July, nearly half of
the ~34% in the same period in
FY2024
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Continued growth momentum in Q1FY25 driven by rise in private consumption and steady capée 04

Key charts
Real GDP grows by 6.7% yoy in Q1FY25 Consumption and capex are key drivers of growth in Q1FY25
Quarterly real GDP growth for India, FY26:032025 (Jun '24) Quarterly real GDP growth by components (% yoy), F¥YB¥2825 (Jun '24)
GDP (LHS, INR trillion) = Growth (RHS, % yoy) — Private consumption Govt. expenditure = Investments
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Source: Thurro, MOSPI, NIIF Research Source: Thurro, MOSPI, NIIF Research

Note: Real GDP growth is based on 2012 prices

Demand side growth or Gross Domestic Product (GDP) grows by 6.7% yoy in Q1FY-A8r{Apr

A This is slower compared to the 7.8% yoy GDP growth in Q4FY28.2&hih Q1FY24

A Nominal GDP grew by 9.7% yoy in Q1FY25 compared to 9.9% in Q4FY24 and 8.5% in Q1FY24

Pick up in private consumption and continued capex drive real GDP growth

A Fixed investments or capgxowth maintains robust growtbf 7.5% yoy in Q1FY25, compared to 6.5% in Q4FY24, and 8.5% in Q1FY24
A Private consumption growth rebounds to 7.4% from 4.0% in the previous quarter

A Government consumption contracted By2%, from a positive 0.9% in Q4FY 24, reflecting slower expenditure due to Lok Sabha elections
A The Reserve Bank of India (RBI) projects real GDP to grow by 7.2% yoy in FY2025, and the Economic Survey estimatesveaunaT 10%



NATIONAL
INVESTMENT &
INFRASTRUCTURE
FUND

Key charts

Electricity demand down 5.3% yoy, on a high base, in August
Monthly electricity demand in India, FY20E32025 (Aug '24)

Electricity demand (LHS, billion kwh) = Electricity demand growth (RHS, % yoy)
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Source: Thurro, POSOCO, NIIF Research

Renewables share at all time high of 15.9% in July
Monthly generation from energy sources (billion kwh), FYZ20¥8025 (Jul '24)

Conventional M Renewable — Share of renewable energy (RHS, %)
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Source: Thurro, POSOCO, CEA, NIIF Research
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Power generation down by ~5% yoy in August
Monthly electricity generation, FY20:Er2025 (Aug '24)

Electricity generation (LHS, billion kWh) = Growth (RHS, yoy %)
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Note: The residual difference between units of electricity generated and demanded is auxiliary

consumption to run the power plants

Coal production declines by 7.5% yoy in August
Monthly coal production, FY201BY2025 (Aug '24)

Coal production (LHS, mn tonnes) — Coal production growth (RHS, % yoy)
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Key charts

Rainfall tracking above longeriod average since August

Cumulative rainfall at the end of the week (in mm),CY202@024 (11 Sep '24)
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Source: Thurro, India Meteorological Department, NIIF Research
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Deficient rainfallin Punjab and Bihar, major cereal producer states
Cumulative rainfall in mm, Jun 01 to SkE§) 2024

B Large excess (60% or more) M Excess (20% to 59%)
Normal (-19% to 19%) B Deficient (-20% to -59%)
B Large deficient (-99% to -60%)
Source: Thurro, India Meteorological Department, NIIF Research 5



NATIONAL
INVESTMENT &
INFRASTRUCTURE
FUND

Key charts

Net FPI inflows of INR 254.9 billion in August
Monthly net FPI investments in India (INR billion), FYZOM3025 (Aug '24)

Net debt M Net equity Net others — Net FPI
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Source: Thurro, NSDL, NIIF Research
Note:

1. Others comprise of debVRR and hybrid investments. Hybrid include investments in InvITs and
REITs. DebYRR (voluntary retention route) allows FPIs to participate in repo transactions and

also invest in exchange traded funds that invest in debt instruments.

Foreign investors remain invested in India; Dlls in FYTD2025 tracking FY2024 level

Net DIl inflows of ~INR 2.0 trillion in FYTD2025 (till Aug) near FY2024 |
Annual net DIl investments in India (INR billion), FYZ0123025 (Aug '24)

DIl investments
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Source: Thurro, NSE, BSE, NIIF Research

Note:

1. Domestic institutional investors (DIl) are those institutional investors who undertake
investment in securities and other financial assets (debt, AlFs, etc.) within India. These
include insurance companies, banks, DFIs, mutual funds, NPS, EPFO.
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Government and corporate bond yields moderate over Augesirly September

Key charts

10-year GSec yields soften to 6.7% closing the gap witm®nth treasury yield
Daily India &ec and corporate bond yields (%), FY28Y2025 (19 Sep 2024)

10-year government security 10-year AAA PSU Bonde=—10-year AAA Corporate Bondc

10-year AA Corporate Bonds 3-month treasury bill
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High Frequency Indicators (1/2)

Steady growth across key suppside high frequency indicators; slowdown in goodstie and energy supply
Change in major economic indicators (% yoy), JWAR) 24

Units Juk23 Aug23 Sep23 Oct-23 Now-23 Dec23 Jan24 Feb24 Mar-24 Apr-24 May-24 Jun24 Juk24 Aug24

Fiscal

Central government expenditure % yoy L . . (0.6)
Gross tax revenue % yoy . . 135
GST collection % yoy

Industry

Index of industrial production % yoy

Index of eight core industries % yoy

Electricity generation % yoy

Steel production % yoy

Cement production % yoy

Coal production % yoy

Wholesale price index % yoy

Logistics

Rail freight % yoy

Port cargo % yoy

Air cargo % yoy

Eway bills (volume) % yoy

Trade

Merchandize exports % yoy

Merchandize imports % yoy

Non-oil merchandize exports % yoy

Nonoil merchandize imports % yoy

Services exports % yoy

Services imports % yoy
Source: Thurro, CGA, Ministry of Finance, MoSPI, EAI, POSOCO, Indian Railways, Indian Ports Association, AAl, GSITN RRBeaxErCl
Note:

1. Conditional formatting based on absolute values with respect to zero, with the largest negative values represented lyatarkargest positive values represented by dark green for each va
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High Frequency Indicators (2/2)

Diverging trends across demargilde high frequency indicators
Change in major economic indicators (% yoy), JWUAR) '24

Units Juk23 Aug23 Sep23 Oct-23 Now-23 Dec23 Jan24 Feb24 Mar-24 Apr-24 May-24 Jun24 Juk24 Aug24
Energy
Electricity demand % yoy
Petrol consumption % yoy

Automobile registrations

Passenger vehicles % yoy

Threewheeler % yoy

Twowheeler % yoy 8.7

Commercial vehicles % yoy
Passenger vehicledectric % yoy m m
Threewheelerelectric % yoy 10.6 m
Twowheelerelectric % yoy
Commercial vehicleslectric % yoy

Services

Air passenger (domestic) % yoy

Air passenger (international) % yoy

Rail passenger % yoy

FASTag collection (volume) % yoy

FASTag collection (value) % yoy

UPI transactions (volume) % yoy

UPI transactions (value) % yoy

Consumer price index % yoy

Banking

Aggregate deposits % yoy

Outstanding credit % yoy
ﬁource: Thurro, CGA, Ministry of Finance, MoSPI, EAI, POSOCO, Indian Railways, Indian Ports Association, AAl, GSITR FRBEaXECI

ote:

1. Conditional formatting based on absolute values with respect to zero, with the largest negative values represented lul/ahakkargest positive values represented by dark green for gach
variable rail passenger data unavailable since October 2023
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A Real GDP growth of 6.7% yoy driven by a pickup in private consumption
and continued capex. GVA grows by 6.8% in Q1FY25 led by services and
industrial sectors. Core infrastructure growth (6%) led by steel (7%) and
cement (5%) production in July. Power demand weakens in August,
down 5% yoy, leading to a fall in coal production (8%)

A Eway bills at altime high of 106 million and PMIs remain in deep
expansionary zone in August. Weak growth in passenger and
commercial vehicle registrations in August

S E P 2024 A Bank credit growth eases from its recent high of ~19% to ~14% in
August. UPI transactions cross 150 billion over trailing twelve months up
to August. Skewed spatial rainfall distribution as monsoon picks up pace
in Augearly Sept; deficient rainfall in Punjab and Haryana

Al 2yadzYSNI AYyFElL0A2y a2F0Sya G2 odt: AY
target range. Wholesale inflation eases to 1.3% yoy in August. Slower
pace of government capital expenditure in FYTD2025 (till July) resulting
in lower than last year fiscal deficit so far



Growth

Real GDP grows by 6.7% yoy in Q1FY25
Quarterly real GDP growth for India, FY2@N32025 (Jun '24)

GDP (LHS, INR trillion) = Growth (RHS, % yoy)
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Source: Thurro, MOSPI, NIIF Research
Note: Real GDP growth is based on 2012 prices

43.6

Steady growth momentum, both on the demand and supply side, in Q1FY25

15

10

(5)

GVA growth rose to 6.8% in Q1FY25
Quarterly real GVA growth (% yoy), FY28Y2025 (Jun '24)

GVA (LHS, INR trillion) = GVA (RHS, % yoy)
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Source: Thurro, MOSPI, NIIF Research

Demand side growth or Gross Domestic Product (GDP) grows by 6.7% yoy in Q1FY-A8r{Apr

A This is slower compared to the 7.8% yoy GDP growth in Q4FY28.2&hih Q1FY24

A Nominal GDP grew by 9.7% yoy in Q1FY25 compared to 9.9% in Q4FY24 and 8.5% in Q1FY24
Steady growth on the supply side with real Gross Value Added (GVA) of 6.8% in Q1FY25

A This is compared to 6.3% in Q4FY24 and 8.3% growth in Q1FY24

40.7

6.8

15

10

(5)

A The Reserve Bank of India (RBI) projects real GDP to grow by 7.2% yoy in FY2025, and the Economic Survey estimatetsvaenawT 10%

12



Consumption and capex are key drivers of growth in Q1FY25 GVA growth led by industrial and services sectors

Quarterly real GDP growth by components (% yoy), FYE¥2B25 (Jun '24) Quarterly real GVA growth by components (% yoy), F¥EY2B25 (Jun '24)
— Private consumption Govt. expenditure = Investments — Agriculture Industry = Services
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Source: Thurro, MOSPI, NIIF Research Source: Thurro, MOSPI, NIIF Research

Pick up in private consumption and continued capex drive real GDP growth

A Fixed investments or capgxowth maintains robust growtbf 7.5% yoy in Q1FY25, compared to 6.5% in Q4FY24, and 8.5% in Q1FY24

A Private consumption growth rebounds to 7.4% from 4.0% in the previous quarter

A Government consumption contracted By2%, from a positive 0.9% in Q4FY 24, reflecting slower expenditure due to Lok Sabha elections

Industry and services sectors remain the key drivers of real GVA growth

A Industrial GVA growth remains elevated at 8.3% yoy in Q1FY25 led by strong growth in electricity (10.4%) and constrb@gion (10
A{SNBAOSE D+! 3INRPggUK NRPAS (2 TOow:I gAGK Llzoft AO | RYXNnGABgNKhG A 2y S |y
A Moderate growth in the agriculture sector at 2.0% in Q1FY25, reflecting weaker Rabi production 13



Core sectors

Core industrygrowth steady at 6.1%n Juy Cement productiorup by 5.4% in July
[IP and output of eight core industries (% yoy), FYZOM43025 (Jul '24) Monthly cement production, FY20483Y2025 (Jul '24)
= |IP growth Core industry growth Cement production (LHS, mn tonnes) = Cement production growth (RHS, % yoy)
15 L 50 50
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10 341
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Source: Thurro, Office of the Economic Advisor, NIIF Research Source: Thurro, EAI, NIIF Research
Note: IIP growth for May '20 and Apr '21 not shown due to low base effect Note: Growth in cement production in Apr ‘21 not shown in the chart due to low base effect
Strong yearon-year growth inproduction of steel, up 73%in Juy Coal productiordeclines by %%yoy in August
Monthly crude steel production, FY20EY2025 (Jt24) Monthly coal production, FY2033Y20254ug'24)
Crude steel production (LHS, mn tonnes) = Crude steel production (RHS, % yoy) Coal production (LHS, mn tonnes) — Coal production growth (RHS, % yoy)
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Source: Thurro, Ministry of Steel, JPC, NIIF Research Source: Thurro, Ministry of Coal, NIIF Research

Note: Growth in steel production in Apr '21 not shown in the chart due to low base effect 14



Energy and fuel

Energy demand weakens across power and fuel in August

Electricity demand down 5.3% yoy, on a high base, in August

Monthly electricity demand in India, FY20E32025 (Aug '24)

Electricity demand (LHS, billion kwh) = Electricity demand growth (RHS, % yoy)
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Source: Thurro, POSOCO, NIIF Research

Sequential fall in higkspeed diesel consumption in August
Monthly diesel consumption and prices, FY26N20254ug'24)

Diesel consumption (LHS, mn tonnes) — Diesel prices-Delhi (RHS, INR/Itr)
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Source: Thurro, PPAC, NIIF Research
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Petroleumconsumptiondeclines by 1.20in August
Monthly petroleum consumption in India, FY20E820254ug'24)

Petroleum consumption (LHS, mn tonnes) = Petroleum consumption (RHS, % yoy)
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Source: Thurro, PPAC, NIIF Research

Steady petrol consumption in August
Monthly petrol consumption and prices, FY2A'820254ug'24)

Petrol consumption (LHS, mn tonnes) — Petrol prices-Delhi (RHS, INR/Itr)

10 T
94.7

8

6

4 3.4
2

0 I T T T T 1

Jan-13 Jan-15 Jan-17 Jan-19 Jan-21 Jan-23

Source: Thurro, PPAC, NIIF Research

20

15
10

(5)
(10)

100
80
60
40

20

15



NATIONAL
INVESTMENT &
INFRASTRUCTURE
FUND

Activity levels

E-way billsat an alttime high at105.5million in August
Monthly number of eway bills, FY202B8Y2025Aug'24)

e-way bills (LHS, million) = e-way bills growth (RHS, % yoy)
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100 1055 100
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20 s 20
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Source: Thurro, GSTN, NIIF Research

Note:

1. Includes all inteistate and intrastate eway bills

2. e-way bill is a document required to be carried by a person in charge of the conveyance
carrying any consignment of goods of value exceeding INR 50,000 under the Goods and
Services Tax Act

Surging eway bills and PMIs signal robust economic activity

Services and manufacturing activities continue expansion in Aug
Monthly India PMI manufacturing and services, FYZ20Y30254ug'24)

PMI manufacturing — PMI services
65
60.9
60
7.5
£
55
expansionary
50 ettty vy e
45 i
v
contractionary
40 T T T T T T

Jan-13 Jan-15 Jan-17 Jan-19 Jan-21 Jan-23

Source: Thurro, S&P, NIIF Research

Note:

1. Purchase Managers Index (PMI) is based on a monthly survey of supply chain managers
across 19 industries: a number above 50 indicates expansion and below 50 indicates
contraction.

2. PMI for manufacturing and services dropped sharply between Apr '20 and Oct'20 due to
impact of COVI9

16



Weakgrowth in passenger and commerciaéhicle registration in Augst
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Automobile sector (1/2)

Commercial vehicle registrations dip by 6.0% in August
Monthly commercial vehicle (CV) registrations, FY20Y2025 (Aug '24)

Registrations oPVsdeclineyear-on-yearin August
Monthly passenger vehicle (PV) registrations, FYZ012025 (Aug '24)

CV non-EV registrations (LHS, '000s) — CV registrations growth (RHS, % yoy)
I CV EV registrations (LHS, '000s)

PV non-EV registrations (LHS, '000s) — PV total growth registrations (RHS, % yoy)
[ PV EV registrations (LHS, '000s)
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Source: Thurro, VAHAN (Excluding Telangana, Lakshadweep), NIIF Research Source: Thurro, VAHAN (Excluding Telangana, Lakshadweep), NIIF Research
Note: Note:

1. Low commercial vehicle registrations growth in Apr 20 and May '20, due to impact of Covic

1. Growth in passenger vehicles registration not shown in Jun ‘21 due to low base effect .
lockdown, not shown in the chart

17
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Automobile sector (2/2)

Registrations for 2W up 6.4% yoy in August
Monthly two-wheeler (2W) registrations, FY20EX 2025 (Aug '24)

2W non-EV registrations (LHS, '000s) — 2W total growth registrations (RHS, % yoy)
W 2W EV registrations (LHS, '000s)
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Source: Thurro, VAHAN (Excluding Telangana, Lakshadweep), NIIF Research

Note:

1. Low growth in twewheeler registration for Apr ‘20 and May '20, due to the impact of Covid
lockdown, not shown in the chart

Growth moderates irBW registrationsin August
Monthly threewheeler (3W) registrations, FY20E¥2025 (Aug '24)

3W EV registrations (LHS, '000s)
M 3W non-EV registrations (LHS, '000s)

— 3W registrations growth (RHS, % yoy)
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Source: Thurro, VAHAN (Excluding Telangana, Lakshadweep), NIIF Research

Note:

1. Growth in threewheeler registrations for Apr '21 and May'21, and May '22 not depicted
due to low base effect of Apr '20 and May '20, and May '21 respectively

18



Banks: credit and deposits

Bank deposit growth slows to ~11% in August
Monthly total bank deposits, FY20:EXY 2025 (Aug '24)

Bank deposit (INR, trillion) = Growth (RHS, % yoy)
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Source: Thurro, RBI, NIIF Research
Note: Total deposits for scheduled commercial banks

SLRholdings fall sequentially, still higher than the minimum required 18%
Monthly statutory liquidity ratio (SLR) of banks, FY2B8Y2025 (Jun '24)

Monthly statutory liquidity ratio (%)

40
30 28.9
7 — 18
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0 r T T T T
Dec-14 Dec-16 Dec-18 Dec-20 Dec-22

Source: Thurro, RBI, NIIF Research

Note: Banks are required to hold 18% of their net demand and time liabilities adeplidted
as the black dotted line above

Bank cedit and depositgrowth ease from their recent highs

Credit growth moderates in Aug compared to TTM average of ~19%
Monthly total credit outstanding, FY20E¥2025 (Aug '24)

Bank credit (INR trillion) = Growth (RHS, % yoy)
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Source: Thurro, RBI, NIIF Research
Note: Outstanding credit for scheduled commercial banks (STBHY). trailing twelve months

Creditto-depositratio remains high a79.5 in August
Monthly outstanding creditdeposit ratio with SCBs, FY20882025 (Aug '24)

Credit-to-deposit ratio (%)
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Source: Thurro, RBI, NIIF Research
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Currency and transactions

UPIcrosses 150 billion transactions over TTM up to August

Unified Payment Interface (UPI), FY20-IY20254ug'24)

Volume (LHS, billion) — Value (RHS, INR trillion)

H TTM vol: 154 billion 150
TTM value: USD 2.7 trillion (INR 226 trillion)
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Source: Thurro, NPCI, NIIF Research
Note: TTM trailing twelve months

RTGS transactiorstable in August
RTGS transactions, FY26A82025Aug'24)

Volume (LHS, mn) — Value (RHS, INR trillion)
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Source: Thurro, RBI, NIIF Research

Note: RTGS stands for Real Time Gross Settlements, that enables payments from one bank to

another for a minimum amount of INR 200,000

Continued momentum across digitpaymentmodes; cash in circulation rises in August

25

20

300
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Currency in circulation up-6% yoyin August
Currency in circulation, FY2GEY 2025 (Aug '24)

Currency in circulation (LHS, INR trillion) = Growth (RHS, % yoy)
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Source: Thurro, RBI, NIIF Research

Creditcard transactionsvalue stable at INR 1.7 trillion in July
Credit card transactions, FY20E32025 (Jul '24)

Volume (LHS, mn) — Value (RHS, INR billion)
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Source: Thurro, RBI, NIIF Research
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Retail and wholesalenflation remain softin August

Inflation: India

Consumernflation remains moderatan August at 3.7% Wholesale nflation eases to 13% inAugust
Monthly consumer price inflation (% yoy), FY2GN2025Aug'24) Monthly wholesale price inflation (% yoy), FY2-¥20254ug'24)
— CPI Core inflation: CPI excluding food and beverages, and fuel and light Monthly wholesale price inflation (% yoy)
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Source: Thurro, MoSPI, NIIF Research Source: Thurro, Ministry Of Commerce & Industry, NIIF Research
Note:
1. RBIin 2016 adopted flexible inflation target set at 4%, with 6% as upper bound and 2% as
lower bound
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Rural India

Fertilizer saleslecline by2.0% yoyin July
Monthly fertilizer sales, FY208Y2025 (Jul '24)

UREA DAP MOP [ NPK = Growth (RHS, % yoy)
10

Oct-17 Oct-18 Oct-19 Oct-20 Oct-21 Oct-22 Oct-23

Source: Thurrd)epartment of FertilizerdNIIF Research

Reservoirlevelsreplenish in August after excess rains
Monthly live water reservoir storage, FY20E82025 (Aug '24)

Current reservoir volume - All India (LHS, BCM) — Water reservoir volume (RHS, % yoy)
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Source: Thurro, CWC, NIIF Research
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Weak rural é&emandfor fertilizers and tractors; wheat stock at margin
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Wheatstock with FCI remains near buffer limits in August
Monthly food grain stocks with FCI (millimnnes), FY2013Y20254ug'24)

Wheat Rice
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Source: Thurro, FCI, NIIF Research

Note: 1. Rice is excluding paddy
2. Buffer limit required as of Sep 1 for rice is 11.3 mn tons and for wheat is 22.9 mn tons

Tractor registrations decline by12%yoyin August
Monthly domestic tractor registrations, FY20EX¥2025 (Aug '24)

Domestic tractor registrations (LHS, '000 unit) = Growth (RHS, % yoy)
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Source: Thurro, VAHAN (Excluding Telangana, Lakshadweep), NIIF Research
Note: Growth in tractor sales in March '20 and April '21 not shown above due to base gﬁects



Monsoon

September records higher than loAgeriod average ainfall
Weekly rainfall (in mm), CY2020r202411 Sep24)

- = Long Period 2021 =—— 2022 -—— 2023 -—®— 2024
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Source: Thurro, India Meteorological Department, CEIC, NIIF Research

Note:
1. Longperiod average (LPA) is for a period of 50 years between 1971 to 2020

Southrwest monsoon picks up pace in Augusarly September

Rainfalltracking above longperiod average since August
Cumulative rainfall at the end of the week (in mm),CY202R202411 Sep24)
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Source: Thurro, India Meteorological Department, CEIC, NIIF Research
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Monsoon

August records normal rainfall across most parts of India
Monthly rainfall across states in mm, Aug 01 to Aug 31, 2024

B Large excess (60% or more) M Excess (20% to 59%)
Normal (-19% to 19%) I Deficient (-20% to -59%)
B Large deficient (-99% to -60%)
Source: Thurro, India Meteorological Department, NIIF Research

Deficient rainfallin Punjab and Bihar, major cereal producer states
Cumulative rainfall in mm, Jun 01 to SkE§) 2024

.f’

B Large excess (60% or more) B Excess (20% to 59%)

Normal (-19% to 19%) B Deficient (-20% to -59%)
B Large deficient (-99% to -60%)
Source: Thurro, India Meteorological Department, NIIF Research 24



Employment- all-India and rural

Overall unemployment estimate rises to 9%; labor force stable at 42%
Monthly altindia labour participation and unemployment, FY2d18 H n H p

Labour force participation (LHS, million)msssm Unemployed (LHS, million)

500 Labour participation rate (RHS, %) = Unemployment rate (RHS, %) = 60
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SourceCMIE NIIF Research

Average MGNREGA wages picks up by ~5% yoy in July

Daily average MGNREGA wages (INR), FX2018 nHp O Wdzf WHNO

Average MGNREGA wages (LHS, INR3=—=MGNREGA wages (RHS, % yoy)
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Source: CMIE, NIIF Research
Note: MGNREGA is Mahatma Gandhi National Rural Employment Guarantee Act

Rural unemployment picks up to 8% in Aug; 290+ mn rural labour force

mmm Rural labour force (LHS, million)

0! dz3 Manthlyrural labour participation and unemployment, FY2@9 H nHp 0O ! dz3

Unemployed - rural (LHS, million)

Labour force participation rate (RHS, %) == Jnemployment rate (RHS, %)
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SourceCMIE NIIF Research
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Jobs provided undeMNREGAleclines on a yoy basis in August

Monthly MNREGA employment data, FY26¥2025 (Aug '24)

Jobs provided (MHH) = Growth (RHS, % yoy)
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Source: Thurro, MNREGA, NIIF Research
Note: MHH is million households
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Employment- urban

/[ aL9Qa dzNb !l y

Urban labour force (LHS, million)

Urban kborforce rises as per PLFS in Q1FY?24; corporate hiring weakens in August

fFo2NJ F2NOS SaidAY!l (S PirBlesimates a fall indmemployment in urban areas in June quarter
Monthly urban labour participation and unemployment, FY2@6 H N H p

Labour force participation rate (RHS, %)

== Unemployed - urban (LHS, million)
e JNnemployment rate (RHS, %)
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SourceCMIE NIIF Research
EPFO subscriber additions &0 million in June24
Monthly enrollment numbers, FY20E88r2025 (Jun '24)
M ESIC subscriber (LHS, mn) EPFO payroll (LHS, mn) = NPS subscribers (RHS, 000s)
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Source: Thurro, EPFO, NIIF Research

Mar-22

Mar-23  Mar-24 Mar-25

YQuarierly Periodic Labor Force Survey (urban), F¥EFPD25 (Jun '24)

— Labour force participation rate Unemployment rate
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Source: Thurro, MoSPI (Periodic Labour Force Survey), NIIF Research
Note: The quarterly PLFS is conducted by NSSO only for the urban areas

Yearon-year hiring activity in the corporate sector declines in August
Naukri jobspeak index, FY20E¥20254ug'24)

Naukri jobspeak index — Growth (RHS, % yoy)

3,000 2,576.0 60
2,000 40
1,000 20
0 (3 0
(1,000) (20)

Feb-15 Feb-16 Feb-17 Feb-18 Feb-19 Feb-20 Feb-21 Feb-22 Feb-23 Feb-24

Source: Thurro, Naukri, NIIF Research

Note: Naukri Jobspeak Index is calculated based on job listings added Naukri.com oné%onthly
basis. (July 2008 = 1000)
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MLIE 3 Slower pace of government expenditure in FYTD2025 (till July)

Fiscal Position

Strong direct tax revenue growth in FYTD2025 (till July); pace of capex slows owing to elections
Monthly snapshot of central government fiscal health (INR trillion), F¥@2024H nHp O Wdzf WHnNn O

FY2024 FY2025 % of BE % yoy
July YTD July YTD YTD FY2024 YTD FY2025 kK,
1 Revenue receipts 1.7 7.6 1.9 10.2 28.9 32.5 33.6
11 Gross tax revenue 2.2 8.9 2.5 10.8 26.6 28.2 21.3
111 Direct tax 1.0 4.3 1.2 5.8 23.8 26.2 33.6
1.1.2 Indirect tax 1.2 4.6 1.4 5.1 30.1 31.1 9.6
2 Capital receipts (non-debt) 0.0 0.1 0.0 0.1 16.3 8.2 (53.5)
2.1 Net recovery of loans and advances 0.0 0.1 0.0 0.1 35.9 22.8 (22.7)
2.2 Miscellaneous receipts 0.0 0.1 0.0 0.0 9.0 0.0 (99.9)
3 Total (non-debt) receipts (1 + 2) 1.8 7.8 1.9 10.2 28.5 31.9 32.0
4 Revenue expenditure 2.9 10.6 2.5 10.4 30.4 28.0 23
1 1
4.1 Interest payment 0.6 3.0 0.6 3.3 27.8 28.2 9.3 | Lowergovernment:
' capex in FYTD2025
5 Capital expenditure 0.4 3.2 0.8 2.6 31.7 23.5 (176) ;: resulting in fiscal :
, C
6  Total expenditure (4 + 5) 3.3 13.8 33 13.0 30.7 27.0 5.5) ek
| the annual !
7 Revenue deficit (4 - 1) 1.2 3.0 0.6 0.2 34.7 3.8 (92.7) | estimate, lower !
P T A I | [ | than last
8 | Fiscal deficit (6-3) | 15 6.1 1.4 28 339 172}  (543) - anastyear |
9 Annual Nominal Gross Domestic Product (GDP) 295.4 326.4
Source: CEIC, NIIF Research
Note:
1. FY2024 is the period between April 2023 and March 2024, similarly for other years
2. YTD refers to financial year to date, i.e., from April onwards 27

3. BE is the budget estimate for the stated financial year



Sustained momentum iGST collections August

INVESTMENT &
INFRASTRUCTURE

Fiscal Position

GST collections to GDP over trailing twelve months stable at 6.8%
Monthly composition of GST Revenue (INR billion), FYE¥2925 (Aug '24)

IGST ~ SGST MECGST  Cess — TTM GST revenue (% of TTM GDP) FY2024: INR 20.2 trillion
2,000 ! 10
First Covid wave Second Covid wave ~ Third Covid wave ! 1 B
6.3% ! 1
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1,000 | | | | | | |
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Source: Thurro, Ministry of Finance, NIIF Research
Note:
1. TTMis trailing twelve months

2. GST collected for April '20 and May 20 assumed to be entirely CGST
3. Nominal GDP for FY2024 is the provisional estimate by Ministry of Statistics and Programme Implementation of INR&9addritr FY2025 is the budget estimate of INR 327.7 ta’lgon
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A Repo rate unchanged at 6.50%. Augaistl consensus projects a
cumulative 56bps rate cut over the next year. Banking liquidity in
surplus in early September. 4@ar Gsec yield softens to 6.76% (as of
19 Sept), closing the gap withn3onth Tbill yield of 6.65%

A All-time high goods import of USD 64 bn in August driven by gold.
Goods trade deficit widens to USD 30 billion, partially offset by a rise in
services trade surplus of USD 15 bntiAie high forex reserves with
RBI of USD 689 bhillion (as of 6 Sept) provide sufficient 9+ months import

cover. INR depreciated by 0.7% against USD over the lastwaatility
S E P 2024 In other currency pairs over the lastG3months
A Indian benchmark equity indices generate ~29% yoy returns in August.
Equity valuations nearing fear average while market volatility
moderates in August. Global commodity shifts (as of 19 Sept): crude oll

down to USD 77 per bbl, gold surges above USD 2,500 per troy oz,
copper remains elevated at USD 9,388 foeme
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Policy rate and liquidity

Reporate remairsunchangedas of September 19 Banking system liquidity in surplus in early September
Repo rates (%), FY20EY 202515 Sep24) Surplus liquidity (% of net demand and time liabilities), FYZOM3025 (16 Sep '24)
Repo 8
10
6
8
4
6.50
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2
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0
2 @
0 r T T T T T (4)
Jan-13 Jan-15 Jan-17 Jan-19 Jan-21 Jan-23 Sep-14 Sep-15 Sep-16 Sep-17 Sep-18 Sep-19 Sep-20 Sep-21 Sep-22 Sep-23 Sep-24
Source: Thurro, RBI, NIIF Research Source: Thurro, RBI, NIIF Research
Note:

1. Liquidity operations by RBI include repo, terepo, longterm repo operations, open
market operations, marginal standing facility, and standing liquidity facilities

2. A positive number indicates liquidity surplus, and a negative number indicates a
liquidity deficit
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Forecast of policy rates

Consensus median forecasts as of Augast estimate a cumulative repo rate cut of 50bps in H2FY25

RBI expected to cut repo rates by 50 bps cumulatively over the next year

t Ne2SOiA2ya F2NI w. LUa o0SYOKYIN] NBLRZ NXadS &>0X vHC,Hp G2 VvVHC, HC
Q2FY25 Q3FY25 Q4FY25 QlFY26 Q2FY2t
Number of analysts 31 32 32 26 24
High forecast 6.50 6.50 6.50 6.25 6.00
Low forecast 6.25 6.00 5.75 5.50 5.50
Bloomberg average 6.50 6.25 6.05 5.90 5.85
Median forecast 6.50 6.25 6.00 6.00 6.00
Comparing previous survey median forecasts
Bloomberg Mar '24 survey 6.25 6.00 6.00 5.75 5.75
Bloomberg Jun '23 survey 6.00 5.75 6.00 6.00 6.00

Source: Bloomberg, NIIF Research

0! dz3 WHn
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Government and corporate bond yields moderate over Augesirly September

Debt markets

10-year GSec yields soften to 6.7% closing the gap witm®nth treasury yield
Daily India &ec and corporate bond yields (%), FY28Y2025 (19 Sep 2024)

10-year government security 10-year AAA PSU Bonde=—10-year AAA Corporate Bondc 10-year AA Corporate Bonds 3-month treasury bill
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Source: Bloomberg, NIIF Research
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Balance of payments

Goods trade deficit widens as imports record an-aithe highin August
Monthly trade composition (USD billion), FY20132025Aug'24)

— Merchandize exports Merchandize imports — Trade balance
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Source: Thurro, RBI, NIIF Research

Qil exports dip inAugust
Monthly merchandize exports (USD billion), FY2BY20254ug'24)

Non-oil exports Qil exports = Merchandize exports
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Source: Thurro, RBI, NIIF Research

Services tradeurpluscontinues to increasén August
Monthly services trade (USD billion), FY26Y20254ug'24)

— Services exports Services imports — Services balance
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Source: Thurro, RBI, NIIF Research

Non-oil imports surgeon account of increased gold imports in August
Monthly merchandize imports (USD billion), FY28Y20254ug'24)

Non-oil imports Qil imports — Merchandize imports
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Source: Thurro, RBI, NIIF Research
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Balance of payments

Record highdrex reservegprovide 9+ months of import cover
Monthly foreign exchange reserves, FY28¥202506 Sep24)

Forex to import cover (RHS, months) = Forex reserves (LHS, USD billion)
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Source: Thurro, RBI, NIIF Research

Note:
1. Import cover calculated on total imports (merchandize plus services)

Forward premium on USINR rises above 2% after more than a year
USD/INR implied-gear forward risk premium (%), FY2007 HnHp oOmMmd { €
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Source: Bloomberg, NIIF Research
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Volatility in the forex market over the last- months; longterm depreciation of USBNR stable

NNNNNNNNNN

Foreign exchange markets

INR depreciation against USD stable at ~3% p.a. over-teng; INR maintains appreciation bias against JPY ovéry&ars
INR performance \da-vis major currencies (%), FY2eR%2025 (16 Sep '24)

usb mEUR mJPY AUD KRW GBP
15 poTTTTTT T
1 1
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0.1 . | |
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(0_8()1.%5) 20 (OOI (o.ell (0.3) ! ( 7II y ! I (0.4) I (1.0) . 8()0.41).5())_821_1)
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©) @1 (4-1()4.4) (4.0) (4.5)i 5.4 | (4.1) (4.4)
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10
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1 1
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(15) . !
1-Month 3-Month 6-Month : 1-Year : 3-Year 5-Year 10-Year
S 1

Source: Bloomberg, NIIF Research
Note:

1. Numbers are annualized for periods above 1 year . o . .
2. Positive return indicates appreciation of INR and negative means depreciation of dNRsvisspective currency
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Foreign exchange markets

INR remains overvalued against currencies of trading partners
Monthly real effective exchange rate of INR, base year 2BL6X), (Jul '24)
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Source: Thurro, RBI, NIIF Research

Note:

Rupee appreciatiommid dollar index decline in Agust

Dollarindex declinesequentiallyin August
Monthly average dollar index (X), FY2dA82025 (Aug '24)
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Source: Thurro, Yahoo Finance, NIIF Research

Note:

1. Real effective exchange rate (REER) is the weighted average of a country's currency in relation 1. Dollar index measures the relative strength of USD compared to other major currencies

to basket of currencies of its major trading partners.

2. A REER value greater than 100 implies that the currency is overvalued, and undervalued if

under 100

(EUR, GBP, JPY, SEK, CAD, CHF). A higher number indicates a stronger USD.
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Equity markets

Sensex generates ~27% yoy return in August
Monthly BSE Sensex performance, FYZ2013025 (Aug '24)

BSE Sensex (LHS) = BSE Sensex TTM returns (RHS, %)
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Source: Thurro, BSE, NIIF Research

Note:

1. TTM: trailing twelve months
2. Monthly data for stock indices is as on end of the month
3. Returns do not take into account any dividend payouts and stock buybacks, if any

Indian equities surge in Augist generating strong yeaon-year returns

Nifty 50 generates ~31% yoy return in August
Monthly NSE Nifty performance, FY2eA82025 (Aug '24)

NSE Nifty 50 (LHS) = NSE Nifty 50 TTM returns (RHS, %)
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Source: Thurro, NSE, NIIF Research

Note:

1. Monthly data for stock indices is as on end of the month
2. Returns do not take into account any dividend payouts and stock buybacks, if any
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Equity markets

Volatility indexlow at 13.4 in August
Daily NSE NIFTY Volatility Index (X), F¥Y2¥2825 (Aug '24)

Monthly NSE NIFTY Volatility Index
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Source: Thurro, NSE, NIIF Research

Note:

1. Volatility Index (VIX) represents the market's expectations of volatility over the next 30 days.

India VIX is a based on the NIFTY Index Option prices

Volatility in equity markets moderate in August; valuations near lotgym average

Equity valuations near 1§ear average
Monthly average P/E ratio for Nifty0 companies,FY2043Y2025 (Aug '24)

Monthly average P/E ratio for Nifty-50 companies
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Source: Thurro, NSE, NIIF Research

Note:
1. Earnings assumed for P/E ratios are trailinguérter earnings
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Debt and equity markets: issuance

INR 943 billion debt raised by corporate in July
Monthly debt fund raising by corporate sector (INR billiég12014~Y2025 (Jul '24)
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July recorded INR 1.2 trilliooapital raising through debt and equity instruments

~INR 269 billion equity capital raised in Indian markets in July
Monthly equity fund raising by corporate sector (INR billion), FY-EXZ25 (Jul '24)
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Source: Thurro, SEBI, NIIF Research

Note:
1. IPO here includes only fresh issuances, does not include OFS or secondary sales
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Debt and equity markets: mutual funds

GrossSIP inflowscontinues to pick up to INR 23 billion in August
Monthly inflows into SIPs, FY20EY2025Aug'24)

Monthly inflows into SIPs (INR billion)
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Source: Thurro, AMFI, NIIF Research
Note:

1. SIP stands for Systematic Investment Plans, an investment route offered by mutual funds
wherein one can invest a fixed amount in a Mutual Fund scheme at regular intervals

Mutual funds record net outflow in August; inflows into SIPs remain robust

Mutual fundsrecords a net outflow of INROS billionin August
Monthly net inflows into mutual funds (INR billion), FY2632025 (Aug '24)
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Commodity markets

QGoal pricesremain stablein August
Monthly coal (South African) prices, FY25M20254ug'24)

Coal, South African (USD/tonne)
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Source: Thurro, World Bank Commodity Price Data (The Pink Sheet), NIIF Research
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Globalcommodity shifts: energydown, preciousmetalsup, industrial mixed
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Commodity prices fluctuate as copper soars, iron ore dips

Daily copper and iron ore prices, FY2d@14 H N H p

== Copper (USD/tonne) Iron ore, 62% fine CFR Qingdao (USD/dry metric tonne)
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Moderation in brent crude oil priceto USD 77 pebbl (as of 19 Sept)
Daily Brent crude oil prices (USD per bbl), FYZD15H nHp omdp { SLI W
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Gold prices surgabove USI2,500 pertroy oz (as of 19 Sept)
Daily gold prices (USD per troy 0z), FY2014H nHp O mMdp { SLI WHN O
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A Foreign and domestic investors stay invested in lqdiat investment
by foreign portfolio investors at INR 255 billion in August, with net
inflow of ~INR 869 billion in FYTD2025 (till August). Net investments by
domestic institutional investors to the tune of INR ~2.0 trillion, tracking
close to FY2024 levels alreaByls invested INBS3 hllion in August

A Grosdoreign direct investmentsHDI) flows into India stable in
FYTD2025 (till June) at USD 22.5 billion. Net FDI inflow also steady at
USD 6.9 billion in FYTD2025, compared with USD 9.8 billion in FY2024.
June records a net outflow of FDI to the tune of USD 0.2 billion

A Continued fund raising and investment momentum in Q1FY25, majorly
across Alternative Investment Fund (AIF) categories Il and Ill. AlFs raise
~INR 195 billion majorly led by Category Il (INR 111 billion) and
Category Il (INR 85 billion). Investments worth INR 217 billion

undertaken by AlFs, also driven by Category Il (INR 76 billion) and 1l
(INR 141 billion)
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Flows: portfolio

Continued net inflow of FPI into India in FYTD2025 (till Aug)
Annual net FPI investments in India (INR billion), FY-EYER25 (Aug '24)

Net debt M Net equity Net others — Net FPI
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Source: Thurro, NSDL, NIIF Research

Note:

1. Others comprise of debVRR and hybrid investments. Hybrid include investments in InvITs and
REITs. DebfRR (voluntary retention route) allows FPIs to participate in repo transactions and
also invest in exchange traded funds that invest in debt instruments.

Net DIl inflows of ~INR 2.0 trillion in FYTD2025 (till Aug) near FY2024 |
Annual net DIl investments in India (INR billion), FYZ0123025 (Aug '24)

DIl investments
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Note:

1. Domestic institutional investors (DIl) are those institutional investors who undertake
investment in securities and other financial assets (debt, AlFs, etc.) within India. These
include insurance companies, banks, DFIs, mutual funds, NPS, EPFO.
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Flows: portfolio

Net FPI inflows of INR 254.9 billion in August
Monthly net FPI investments in India (INR billion), FYZOM3025 (Aug '24)

Net debt M Net equity Net others — Net FPI
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Source: Thurro, NSDL, NIIF Research
Note:

1. Others comprise of debVRR and hybrid investments. Hybrid include investments in InvITs and
REITs. DebYRR (voluntary retention route) allows FPIs to participate in repo transactions and

also invest in exchange traded funds that invest in debt instruments.

Strong foreign and domestic investment inflows in August

Domestic institutional investors invest ~INR 483 billion in August
Monthly net DIl investments in India (INR billion), FY28Y3025 (Aug '24)

DIl investments
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Source: Thurro, NSE, BSE, NIIF Research

Note:

1. Domestic institutional investors (DIl) are those institutional investors who undertake
investment in securities and other financial assets (debt, AlFs, etc.) within India. These
include insurance companies, banks, DFIs, mutual funds, NPS, EPFO.
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Flows: FDI

Gross FDihflows at ~USD 22 billion, net inflows of ~USD 7 billion in FYTD2025 (up to June)
Annual foreign direct investments (USD billion), F2Ze 2025 (Jun '24)

mmm Gross FDI inflows to India Repatriation Direct investments by India Net FDI inflows into India
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June records a net outflow ofofeigndirect investment

Flows: FDI

Foreign investment decline in Jen an outflow of USD 0.2 billion
Monthly foreign direct investments (USD billion), FY28Y2025 (Jun '24)

Source: Thurro, RBI, NIIF Research
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